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SUBJECT: EGYPTIAN EMBASSY TERRORIST INCIDENT IN MADRID 
ENDS 

1. THE PALESTINIAN TERRORIST INCIDENT AT THE EGYPTIAN 
EMBASSY IN MADRID IS OVER. THE THREE EGYPTIAN HOSTAGES 
WERE RELEASED IN ALGIERS EARLY THIS MORNING (SEPTEMBER 16 
EDT) IN GOOD CONDITION AND THE FOUR TERRORISTS HAVE BEEN 
TAKEN INTO CUSTODY BY THE ALGERIAN GOVERNMENT. ACCORDING 
TO A PLO SOURCE IN MADRID, AN INVESTIGATION OF THE INCIDENT 
WILL BE CONDUCTED BY THE GOA. 
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2. THE MAJOR POLITICAL DEMAND OF THE TERRORISTS, CALLING 
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FOR A RENUNCIATION OF THE SINAI ACCORDS BY THE EGYPTIAN 
GOVERNMENT, WAS NOT MET. PRESIDENT SADAT STRONGLY CRITI- 
CIZED NOT ONLY THE TERRORIST ATTACK ITSELF BUT ALSO WHAT HE 
CONSIDERED AS A PALESTINIAN EFFORT TO SABOTAGE HIS PEACE 
NEGOTIATIONS WITH ISRAEL. HE PLACED FULL RESPONSIBILITY 
FOR THE INCIDENT AND ITS RESOLUTION ON THE PLO AND ITS 
LEADER YASIR ARAFAT. IUDGING BY A STATEMENT OF THE PLO 
REPRESENTATIVE IN MADRID, CARRIED BY CAIRO MENA, THE PLO 
DISAPPROVED OF THE INCIDENT, CALLING IT HARMFUL TO THE ARAB 
CAUSE. THERE IS STILL NO CLEAR INDICATION WHETHER THE MAD- 
RID TERRORISTS HAD ANY CONNECTION TO THE PLO OR ANY OTHER 

FORMALLY CONSTITUTED PALESTINIAN GROUP. 

3. THE GOVERNMENT OF SPAIN, FOR ITS PART, REACTED CALMLY 
TO THE INCIDENT. IT GAVE A FREE HAND TO THE IRAQI AND 
ALGERIAN AMBASSADORS TO NEGOTIATE WITH THE TERRORISTS. 
THERE WERE INDICATIONS, HOWEVER, THAT IF IT HAD BEEN 
FORCED TO DEAL WITH THE TERRORISTS ITSELF, THE GOS WOULD 
HAVE DEALT FIRMLY WITH THEM. 

4. IN SUM, THE FINAL RESOLUTION OF THIS TERRORIST INCI- 
DENT UNDERSCORED DRAMATICALLY THE GOE'S FIRM ATTACHMENT 
TO THE SINAI ACCORD, BUT IT ALSO ARTICULATED THE OPPOSI- 
TION IN THE ARAB WORLD TO BOTH THE ACCORD AND SADAT. AT 
THE SAME TIME, IN SPITE OF THIS WIDESPREAD OPPOSITION, THE 
MADRID INCIDENT HAS CLEARLY INDICATED THAT RESPONSIBLE 
ARAB LEADERS ARE OPPOSED TO SUCH TERRORIST ACTIONS. 
ALGERIAN PRESIDENTIAL COUNSELOR HAMAD ANI, FOR EXAMPLE, 
EMPHASIZED THAT THE GOA HAD ACTED TO SAVE HUMAN LIVES, NOT 
BECAUSE OF SYMPATHY FOR THE TERRORISTS TACTICS OR OBJEC- 
TIVES. SISCO 
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